
§ 148.308 Definitions. 

For the purposes of this subpart, the following definitions apply:

Bonus grants means funds that the Secretary provides from the appropriated grant funds to be

used to provide supplemental consumer benefits to enrollees or potential enrollees in qualified

high risk pools.

CMS stands for Centers for Medicare & Medicaid Services.

Loss means the difference between expenses incurred by a qualified high risk pool, including

payment of claims and administrative expenses, and the premiums collected by the pool.

Qualified high risk pool as defined in sections 2744(c)(2) and 2745(g) of the PHS Act means a

risk pool that—

(1) Provides to all eligible individuals health insurance coverage (or comparable coverage) that

does not impose any preexisting condition exclusion with respect to such coverage for all eligible

individuals, except that it may provide for enrollment of eligible individuals through an

acceptable alternative mechanism (as defined for purposes of section 2744 of the PHS Act) that

includes a high risk pool as a component; and

(2) Provides for premium rates and covered benefits for such coverage consistent with standards

included in the NAIC Model Health Plan for Uninsurable Individuals Act that was in effect at the

time of the enactment of the Health Insurance Portability and Accountability Act of 1996 (August

21, 1996) but only if the model has been revised in State regulations to meet all of the

requirements of this part and title 27 of the PHS Act.

Standard risk rate means a rate developed by a State using reasonable actuarial techniques and

taking into account the premium rates charged by other insurers offering health insurance

coverage to individuals in the same geographical service area to which the rate applies. The

standard rate may be adjusted based upon age, sex, and geographical location.

State means any of the 50 States and the District of Columbia and includes the U.S. Territories of

Puerto Rico, the Virgin Islands, Guam, American Samoa and the Northern Mariana Islands.

State fiscal year, for purposes of this subpart, means the fiscal year used for accounting purposes

by either a State or a risk pool entity to which a State has delegated the authority to conduct risk

pool operations.
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